
Market Summary 

Since my last Commentary in last July, the S&P 500 has undergone a 

radical move from a +10% return for the year in September to a loss of 

over 4.6% by year-end (a post-Christmas rally wiped off half the cumu-

lative loss for the year).  This yearly loss came despite annualized in-

creases of +4.2% in Q2 and +3.4% in Q3, and corporate profit growth of 

nearly 25% in each of the first 3 quarters of the year.   

So, what happened?  While we can’t put our finger on any one thing, 

here are a couple of the more challenging issues the market seems to 

have focused on (in no special order): 

 An outlook for Q4 corporate earnings of about 12% according to 

Zacks Research, half of the two previous quarters  

 Lack of resolution of trade disputes with China 

 Sharp reductions in housing starts and home sales 

 A sharp decline in energy prices as supplies outstripped demand 

(note the correlation with U.S. equities in the chart below)  

 Anemic growth rate in Europe (+0.2% in Q3 following two quar-

ters at +0.4% each) and a falling rate of growth in China 

 Continuing increases in the Fed funds rate target (from 1.5% to 

2.5% in 2018) 

 Increasing government dysfunction including a shutdown at the 

end of the year, an abrupt resignation of the Secretary of Defense 

and growing anticipation of a negative report from the Mueller 

investigation.  
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The charts on the following pages use mostly exchange-traded funds (ETFs) rather than market indexes since indexes cannot be invested in directly nor do they typically reflect the to-

tal return that comes from reinvested dividends.  The ETFs are chosen to be as close as possible to the performance of the indexes while representing a realistic investment opportu-

nity.  Prospectuses for these ETFs can be found with an internet search on their symbol.  Past performance is no guarantee of future results. 
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The NAHB Housing Market Index for the US slumped December, well 

below market expectations of 61. It is the lowest reading since May of 

2015. 

Stock Market Commentary 

The NFIB's Small Business Optimism Index in the US fell in Decem-

ber to its lowest reading since October of 2017. Expected real sales 

growth and expected business conditions in the next six months, ac-

counted for the modest decline in the Index. Unfilled jobs and the 

lack of qualified applicants continue to be a primary driver. 

The IHS Markit US Manufacturing PMI came in at the weakest pace of 

expansion in the manufacturing sector since September 2017 as new 

business rose at a softer rate and production growth eased to a 15-

month low. In addition, the pace of job creation fell to an 18-month 

low and business confidence was the weakest since October 2016.  
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Market Valuation 

Despite the recent market correction, the market remains overvalued relative to its average over the last nearly 120 years by the average of the 

measures shown in the chart on the bottom left.    

On the bottom right, the 10-year subsequent nominal total return of the S&P 500 is shown in relation to the average market valuation of the 

top chart.  Note that the chart is inverted with lower returns indicated by a rising index.  For example, with the market valuation that existed 

10 years ago, the subsequent 10 year return was 13.64%.   The implication here is that since 10 years ago, the market valuation has been increas-

ing rapidly suggesting that subsequent 10-year returns will be even lower than the 13.64%.  Note that these indicators ARE NOT USEFUL as 

short-term signals of market direction but may be helpful in long term planning. 

** *** ** 

 

Market Valuation 
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Consistent with the broad consensus of 

most analysts, I believe the recession risk 

is low for 2019.  One reason for that is the 

position of the “2-10” yield curve as 

shown in this chart from the St. Louis 

Federal Reserve.  This yield curve, the dif-

ference between the constant maturity 

10-year and the 2-year U.S. Treasury bond 

yield rates, while continuing to move in a 

threatening direction, is some distance 

away from the inverted curve position 

that has immediately preceded the last 5 

recessions.   

The chart at the lower right comes from 

the New York Fed.   Unlike the top chart, 

this chart assigns a risk of recession 

based on a different yield curve (the 

spread between the 3-month Treasury bill 

rate and the 10-year Treasury bond).  

Here the risk of recession in 2019 is 

shown to  be approaching 20%, a low per-

centage in comparison to the probability 

preceding the 2008 recession and a num-

ber of others, but not so low in compari-

son to the probability that preceded the 

1974 and 2001 recessions.  

Recession Risk 
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This chart, my “Portfolio Protection Strategy,” is used as an alert to a potential major market correction and it works like this:  First, the 

monthly price movement of the S&P 500 index is charted on a logarithmic scale (this shows the price increases in percentage terms).  Then,  a  

7-month (“fast”) moving average and a 15-month (“slow”) moving average is added to the chart.  The moving averages indicate when price is 

rising or falling over a period of time defined by the averaging period.  A similar moving average device, the MACD momentum indicator, is at 

the bottom of the chart to show the momentum of the price movement.   A chart based on weekly rather than monthly prices and moving av-

erages provides earlier clues to a change in market direction but not necessarily more reliable ones. 

While past performance is no guarantee of future results, the red arrows show when the fast moving average crosses over the slow average.  

Each time this happened and a similar crossover occurred in momentum, a major market corrections occurred, especially the last two times. 

Small and even moderate corrections of 10% or more can occur without the crossover triggers as happened at the end of 2015/early 2016 and, 

so far, during the last December.  When that happens, as in early 2016 and again recently, it would be prudent to take at least some risk off the 

table as it is unknown at that point in time whether a larger correction is coming.    

Market Valuation 
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Market Outlook — Looking Back 

In past years, I’ve made a forecast of my expectations for market and economic performance only to be reminded that predictions, especially 

about the future, are hard to make.  My predictions for 2018 were no exception.  Here is a summary of what I said back in January about my ex-

pectations for 2018 with updates in red.  If history is not your thing, skip to page 9. 

 U.S. equities will perform well on the heels of strong corporate earnings — the S&P 500 (total return) fell 4.6%, a big miss (at least I was 

on track through September, but that’s as far as it went) 

 Emerging market equities, especially Asia, will outperform the U.S. — another big miss as emerging market equities fell over 15% 

 Equities will outperform bonds — nope: while both fell, equities fell a bit more 

 Investment grade bonds will struggle to match their 2017 (generous) return of  7%, and may even go negative — finally, something right 

as bonds fell nearly 4% 

 If a market correction occurs, it will be relatively short-lived and probably not exceed 10%, plus or minus — that’s exactly what happened 

in January/February and again in late March, but the correction in the last quarter was about 20%, almost bear territory 

 If the Fed tightens too aggressively, a significant hiccup is likely to occur — I never defined “too aggressively,” but 4 hikes ought to qualify; 

whether this was the cause of the hiccup in the last quarter is debatable 

 Analysts will be carefully watching recession indicators — a real topic of conversation, but not exactly a hard prediction 

 November midterm elections will not change the picture much, regardless of how they turn out — so true 

 All bets are off if war breaks out somewhere — thankfully, we finished the year without a major conflict 

For a deeper dive, here are some additional thoughts (heavily aided by the many publicly available analyst resources): 

For the U.S. 

 U.S. GDP growth in 2018 will remain sub-3% (within a small range of error) — correct for Q1, but Q2 and Q3 were both well over 3% and 

year-over-year through Q3 reached 3%; Q4 will likely exceed 3% again. 

 The unemployment rate will continue to drift downwards — with some volatility, the unemployment rate fell as low as 3.7% twice during 

the year, ending up at 3.9% 

Recap of Market Outlook for 2018 
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 “Full” employment will drive wage growth but real (inflation adjusted) wage growth will be remain low — while wages are moving up, 

the increase in real wages from November 2017 to November 2018 was 0.8%, according to the BLS 

For the U.S. (cont.) 

 EPS growth will be in the neighborhood of 10% — The forecast for all 2018 is just over 20% growth, far better than I expected 

 Rising interest rates may dampen equity growth but not so much as to offset its outperformance relative to bonds — Nope: see above 

 A weakened dollar and global growth will drive U.S. exports so long as disruptive trade policies are not adopted — well, disruptive trade 

policies WERE adopted.  Still, the dollar strengthened throughout the year which certainly was a contributing factor to the worsening 

the U.S. trade balance throughout the year 

 Recession risk will grow but will be avoided during 2018 and raise the stakes for 2019 and 2020 with implications for the next presidential 

election — so far, so good, though this can’t last forever 

 Corporate indebtedness, nearing 100% of GDP and well 

above its previous record of 91%, will come into sharp 

focus as interest rates rise (earnings generated by tax 

relief will need to be used to pay down this debt before 

it becomes a significant issue) — the “100%” figure was 

incorrect.  That said, there is bad news and good:  the 

bad is that corporate debt has reached a record level of 

GDP, namely, about 45%; the good is that net debt actu-

ally declined as a percent of GDP as liquid balances on 

corporate balance sheets grew faster than the debt. 

 Record levels of margin debt could exacerbate a stock 

market downturn — despite a small reduction in No-

vember, the greater margin debt becomes, the greater 

is the risk of a major market correction if margin calls 

get out of hand. 

 

Recap of Market Outlook for 2018 
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 The nearly 22% gain for the S&P 500 in 2017 and the 15.7% annualized gain over the last 5 years is very unlikely to be repeated over the 

next 5-ish years with some analysts seeing single digit or negative returns once the business cycle completes sometime in the next few 

years — this was a longer term prediction, but certainly looks to be on target 

For International Markets 

Emerging Markets 

When it comes to international equity markets, it looks like emerging markets, especially Asia, are poised for the best outcome in 2018, 

perhaps even better than the S&P 500.  While Goldman Sachs sees the greatest absolute growth in India and China, Brazil is seen as having 

the greatest relative growth — Asian equities, especially China, South Korea, and Singapore, collapsed in 2018.  Brazilian equities squeezed 

out a small gain on the strength on the election of a markets-friendly new president.  One big winner was the Bombay stock exchange 

though it was hard to find a fund that didn’t decline for the year.   

Eurozone 

 Like emerging market equities, Eurozone equities seemed poised to outperform the S&P 500 again in 2018 — nope:  the EZ fell almost 

17% in 2018 

Elsewhere 

 I saw no bright lights among the major international equities 

Fixed Income 

 Fixed income securities will be under pressure in 2018 as interest rates and expected inflation are rising in the U.S. and elsewhere — yes, 

see above 

 The best options for fixed income will be convertible bonds, shorter duration straight bonds, and floating rate securities — correct for 

short duration and floating rate bonds, not for convertible bonds that took a hit along with equities in the final quarter of the year  

** *** ** 

In the following pages, I offer my thoughts for 2019 (and beyond). 

Recap of Market Outlook for 2018 
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I am going to take a different approach for my forecast of 2019 market and economic performance.  If nothing else, the experience of the mar-

ket in past years reminds us that predictions of market outcomes are often upended by events, some of which may have been foreseen but 

many times weren’t.   Last year, international trade disputes played a decisive role in market performance almost day-to-day although I think 

other factors drove the selloff that began in October (see below).  Even economic predictions (distinct from market predictions), which are 

more reliable on account of the “big ship” theory (the economy is more like a big ship that doesn’t change direction easily or abruptly), can shift 

with unforeseen fiscal or monetary policy interventions. 

Another reason for taking a different approach to the stock market forecast is that the market, at least the equity market, is a reflection of 

what investors think is going to happen rather than what is actually happening.  That’s what I think happened beginning in October as market 

participants began to anticipate a variety of factors coming down the road, including, the wear-away of the fiscal policy impact on corporate 

profits and GDP increases.  I recently heard a prominent technical analyst say, and I agree, “my approach to the market is not based on what I 

think the economy is going to do, it’s based on what others think the economy (and, therefore, the market) is going to do.”   That’s what techni-

cal analysis is all about — detecting trends and trend reversals. 

Now for my 2019 outlook: 

While my approach is to focus on technical factors (the study of price movement), the long term perspective for equities is that price increases 

over time reflect growth in cor-

porate profits, as this chart shows 

(using the Dow Jones Index as a 

proxy for the market as a whole).   

Therefore, using this long term 

perspective, the market is more 

or less where it ought to be.   

That said, I see more tailwinds 

for the market than headwinds in 

the next few years.  Both are de-

scribed on the following pages. 

 

 

Market and Economic Outlook for 2019 
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The following issues should provide positive impetus for the market in 2019 (in no special order): 

 While corporate profit growth is expected to be in the 5-10% range compared to roughly 25% growth in the first 3 quarters of 2018, 

that’s still a positive number. 

 Weakness in parts of the domestic and global economies, together with political pressure, may well lead to the Fed easing up on Fed 

fund rate increases.  In some ways, this should be seen as a bad sign but I think the markets would applaud it. 

 The benchmark 10-year Treasury bond rate ranged from about 2.5% to 3.2% in 2018, ending at about 2.7%.   In contrast, the benchmark 

rate the Euro Area is negative, about -0.25%; in Germany +0.2%; in the UK, 1.3%; and in Japan, close to zero.  Only China of the major 

economies is higher than the U.S., currently about 3.1%  On account of market factors, I expect the U.S. benchmark rate to remain 

range bound around 3% almost no matter what the Fed does with the short term Fed funds rate, and this will help support equity prices. 

 I believe the trade disputes with China and other major trading partners will come to an end.  With that, while my expectation is that 

any impact on the U.S. economy will be, at best, only slightly to the good, the larger positive for the stock market will be the removal of 

the overhead of worry. 

 Currently depressed equity prices may stimulate long term investors and corporate buybacks. 

 While GDP growth is expected to slow, I still expect it to be in the 2.5% - 3.0% range. 

 Above trend improvement in employment will have an impact on housing and consumer spending that will translate into stimulus for 

equity prices. 

 Markets tend to overshoot on both the downside and the upside.  Since I don’t see a recession or bear market in the near term, my view 

is that the current market is oversold (or, at least it was at Christmastime), especially in certain sectors like financials, technology and 

small cap stocks, not to mention certain international sectors like Europe and emerging markets (that almost covers the waterfront).  

Oversold markets eventually correct themselves. 

 As we move closer to the 2020 election, both parties will be falling all over themselves to propose policies intended to stimulate growth 

in accordance with their respective priorities.  This will send a positive signal to the market. 

Market challenges are discussed on the next page. 

 

 

Market and Economic Outlook for 2019 
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On the other hand, I expect equities may be challenged in 2019 and here are some of the likely reasons (again, in no special order):  

 Corporate profits may come in lower than expected.  According to Zachs 

Research, earnings growth estimates for Q4/2018 have been steadily coming 

down and estimates for Q1 and Q2 2019 have come down even further (to 

roughly 6% growth vs. over 20% in 2018).   This may be understandable in the 

context of earnings growth where the effects of tax cuts begin to wear away.  

However, revenue growth estimates have also been coming down by roughly 

25%.   

 Growth outside the U.S. is under stress and is slowing. 

 China which, by several measures, is the second largest economy in the 

world, is confronting a more challenging export environment in addi-

tion to internal problems associated with high debt levels and transition away from an export driven economy.  While it was inevita-

ble coming from a small base, China’s GDP growth rate has fallen from a high of close to an annualized rate of 15% just before the 

Great Recession in 2009 to about 6.5% today.  Decreases in the growth rate are referred to as a “growth recession.”  Absent resolu-

tion on trade issues with the U.S., China’s economy could face even stronger headwinds. 

 The Euro Area, led economically by Germany, is also experiencing a growth recession with the most recent GDP growth rate regis-

tering as 1.6% (led by Germany’s 1.1% rate of growth), the fourth straight quarterly decline.  Germany is not the only challenged 

country in the EU as France and Italy confront political turmoil.  BREXIT’s impact remains an unknown influence. 

 BREXIT clearly hangs over the U.K.  A key vote on Prime Minister May’s current proposal (that no one seems to like) is scheduled 

for January 15th (although delays and re-votes may occur).  EU ratification of any deal must occur before March 29th as that is the 

currently scheduled deadline for the U.K. to leave the EU.  The outcome is uncertain as are the economic ramifications. 

 Japan’s GDP growth rate declined throughout 2018 and has just recently turned negative. 

 An escalation of trade disputes with China and others rather than a resolution will surely impact the U.S. economy and corporate prof-

its, not to mention the impact of tariffs and higher prices on consumers. 

Market and Economic Outlook for 2019 
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 The U.S. “fiscal cliff” — the drop off in incremental fiscal stimulus from tax cuts and government spending could throw a monkey 

wrench into job creation and consumer spending.  In the absence of new legislation, government outlays in 2020 will fall back below the 

spending caps introduced in the Budget Control Act of 2011.  While both parties would surely like to avoid this, to do so will further ex-

acerbate the fiscal deficit, the idea of which may make increased spending that much harder to accomplish. 

 The Fed could move off its recent softening tone and go beyond the 2 Fed fund rate increases now expected for 2019.  Rapid hourly wage 

growth, as an emerging inflation gauge, could be a trigger for the Fed to increase its tightening stance.  Even if the Fed sticks to two rate 

increases, less visible is the run-off of the Fed’s balance sheet.  By allowing bonds on its balance sheet to mature without replacement, 

the Fed is essentially tightening monetary conditions, the result of which is upward pressure on interest rates. 

 Recession risk, while not anticipated during 2019, nevertheless is a topic of growing concern.  As such, it can become a self-fulfilling 

prophecy if consumers begin to withdraw from the marketplace in anticipation. 

 Trillion dollar fiscal deficits have both a psychological and real impact on the economy.  Psychologically, they discourage further expan-

sion of fiscal efforts to boost the weak parts of the economy (the U.S. employment to population ratio remains well below pre-recession 

levels and the U6 rate is stuck around 7.5%, both suggesting there’s still plenty of room for growth in employment).  The real impact is 

that interest payments on the debt are the fastest growing part of government 

expenditures and, as rates rise, the crowding out effect becomes more acute. 

 On a technical basis, the S&P 500 remains in correction territory, about 11.4% 

below the record high achieved last October and despite a V-shaped recovery 

since Christmas.  Trading volume which tends to go along with the beginnings of 

a recovery, spiked just before Christmas consistent with the reversal, but is now 

showing a lack of enthusiasm.  It is not at all clear that the recent correction is 

completely behind us. 

On balance, market conditions are negative.  What’s not known, however, is the extent 

to which these conditions are already factored into stock prices.  Therefore, my view is 

that investors need to remain vigilant and pay attention to market developments as 

they emerge.  As suggested earlier, regardless of forecasts, the market will provide its 

own hints to its future direction. 

** *** ** 

Market and Economic Outlook for 2019 



SPY is an exchange-traded fund designed to match the experience of the S&P 500 index adjusted for dividend reinvestment.  Its prospectus can be found online.  Past performance is no 

guarantee of future results. 
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From the beginning of October to just before Christmas, the large cap S&P 500 index (using SPY as an in-

vestable proxy) just touched bear market territory by falling about 20% in value.  Since that time, we’ve 

had a V-shaped recovery but remain in correction territory with SPY still about 11% below the October 

high.   Small cap stocks (not shown here), represented by the Russell 2000 index fund IWM, encountered an 

even worse period with an initial drop of about 27% (a definite bear market) and now remain about 20% 

below the October high.   

Technical analysis on SPY presents a mostly negative outlook with price still well below the 100-day moving average and momentum looking 

only slightly better with what could be the beginning of a reversal to the upside (reflecting the recovery of the last couple of weeks).  In fact, the 

large negative reading on the momentum indicator (MACD), exceeding even the low reading in 2009, has indicated a good entry point for inves-

tors in the past.  Thus, we have a constructive short term outlook as long as we continue to get higher low price readings on a weekly basis.  

Otherwise, the recent recovery could turn out to be a “dead cat bounce.” 

S&P 500 Total Return 



VEU is an exchange-traded fund designed to match the experience of the FTSE All-world (ex U.S.) Index.  Its prospectus can be found online.  Past performance is no guarantee of 

future results. 
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The picture for international equities (ex U.S.) represented here by the Vanguard ETF VEU, looks similar 

to that for the S&P 500 but worse as the decline persisted throughout 2018.   From a technical stand-

point, there’s not much to like about the declining trend and momentum other than, as for SPY on the 

preceding page, the substantial negative of the momentum indicator, MACD.   

Inside the broad index, however, there is a different story, with relative strength in the last three months  

from emerging markets, especially Brazil, South Africa, Hong Kong and India.  Of these, only Brazil stands out though that could change over-

night with a positive movement on trade negotiations with China.  Considering the shifting and volatile fortunes of emerging market econo-

mies, the broader emerging market index fund EEM seems best poised for gains within the broader international (ex U.S.) framework. 

All-world (ex U.S.) 



SPY and  VEU are exchange-traded funds designed to match the experience of the S&P 500, (with dividends) and the FTSE All-world (ex US) index,  respectively.  Their prospectuses can be 

found online.  Past performance is no guarantee of future results. 
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Asset allocation is the mechanism investors use to enhance gains and reduce volatility over the long term.  One useful tool I’ve 

found for establishing and revising asset allocation comes from observing the relative performance of major asset sectors (and 

within sectors, as well).  Unless one is out of the market altogether, the allocation decision can help investors reduce exposure to 

underperforming assets and increase exposure to those that are over performing.  The chart below shows the relative performance 

of the S&P 500 (SPY) to the Vanguard All-world (ex U.S.) index fund (VEU). 

In my Commentary last July, I believed the explosive relative performance of U.S. equities over international was unlikely to last as investors dis-

covered a relative buying opportunity.  More likely what happened was that the deterioration of U.S. equities was greater than that for interna-

tional equities reflecting their greater relative valuation and better performance at that point.  Observant investors would have noticed this in 

the third quarter when the relative performance entered a horizontal channel and the momentum reversed in favor of international (in any 

event, both markets took a beating in Q4).  Over the last several weeks, U.S. equities have regained their relative footing.  Other than on a selec-

tive and measured risk basis, I still would not be prepared to much weight behind international equities at this time.  

Asset Allocation and Relative Performance 



LQD is an ETF designed to match the experience of the iBoxx Investment Grade Corporate Bond Index.  Prospectuses can be found online.  Past performance is no guarantee of 

future results. 

Page 16 Lane Asset  Management  

Investment grade (IG) corporate bonds, represented below by the exchange-traded fund LQD, have per-

formed as expected, namely, reacted inversely to a world of rising interest rates and inflation expecta-

tions.  A bit of recovery in July and August and again toward the end of 2018 was consistent with some re-

duction in 10-year Treasury bond rates, especially in the period since November 1st.  It’s also possible 

that the current demand for IG bonds reflects the waning interest in equities. 

Not shown here, but floating rate bonds, after a sharp selloff in November, have been recovering ever despite still lagging the 

performance of IG bonds.  7-10 year Treasury bonds (fund IEF) have been even stronger and have been outperforming LQD since the beginning 

of October, perhaps reflecting a flight to safety. 

With its low equity correlation, a dividend yield of about 3.7%, high liquidity, and modest duration (a bit over 8 years), LQD represents a decent 

choice for balanced portfolios. 

Income Investing 



SPY and LQD are exchange-traded funds designed to match the experience of the S&P 500, (with dividends) and the iBoxx Investment Grade Corporate Bond Index, respectively.  Their 
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The outperforming trend of relative performance for equities was a) due for a correction given its performance in the first 

three quarters of 2018 and b) took that beating rather suddenly with the collapsed of equities in the fourth quarter.  In other 

words, the negative performance of equities in the fourth quarter was much more impactful than the positive performance of 

bonds.  Given the volatility of recent relative performance, it’s hard to project where the relationship will go from here.  Even 

though, as I’ve mentioned, that the negative outlook factors for equities outweigh the positive factors, I’m not totally confident 

where that leaves us in the short fun in terms of relative performance.  Longer term, I suspect we’ll return to a pattern more like that shown for 

2015 where equities outperform bonds as they should, but the real question is whether (when) we will see another significant hit to equity val-

ues.  Judging from the chart below, we might be able to use the momentum indicator (MACD) as a guide. 

Asset Allocation and Relative Performance 



Edward Lane is a CERTIFIED FINANCIAL PLANNER™.  Lane Asset Management is 

a Registered Investment Advisor with the States of NY, CT and NJ.  Advisory 

services are only offered to clients or prospective clients where Lane Asset 

Management is properly licensed or exempted.   No advice may be rendered 

by Lane Asset Management unless a client service agreement is in place.   

Investing involves risk including loss of principal.  Investing in international and 

emerging markets may entail additional risks such as currency fluctuation and 

political instability. Investing in small-cap stocks includes specific risks such as 

greater volatility and potentially less liquidity.  Small-cap stocks may be subject 

to higher degree of risk than more established companies’ securities. The illiq-

uidity of the small-cap market may adversely affect the value of these invest-

ments. 

Investors should consider the investment objectives, risks, and charges and ex-

penses of mutual funds and exchange-traded funds carefully for a full back-

ground on the possibility that a more suitable securities transaction may exist. 

The prospectus contains this and other information.  A prospectus for all 

funds is available from Lane Asset Management or your financial advisor and 

should be read carefully before investing. 

Note that indexes cannot be invested in directly and their performance may 

or may not correspond to securities intended to represent these sectors.  

Investors should carefully review their financial situation, making sure their 

cash flow needs for the next 3-5 years are secure with a margin for error.  Be-

yond that, the degree of risk taken in a portfolio should be commensurate 

with one’s overall risk tolerance and financial objectives. 

The charts and comments are only the author’s view of market activity and 

aren’t recommendations to buy or sell any security. Market sectors and re-

lated exchanged-traded and closed-end funds are selected based on his opin-

ion as to their usefulness in providing the viewer a comprehensive summary 
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